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To,
The Members,
SURAT SMART CITY DEVELOPMENT LIMITED,
Surat.

The Directors have pleasure in presenting the 03 DIRECTOR’S REPORT of the
Company together with the Audited Statement of Accounts and the Auditors’ Report of
the company for the Financial Year ended 31% March, 2019.

1. FINANCIAL SUMMARY OR PERFORMANCE OF THE COMPANY

i Vosane | stosaots

Revenue from operations - -
Other Income 106408703 265703210
Total Income 106408703 265703210
Total Expenses 62565869 46450896
Profit before exceptional and tax 43842834 219252314
Profit before Tax 43842834 219252314
Less: Tax Expenses(Current tax) 12500000 6,00,00,000
Profit for the period from continuing operations 31342834 159252314
Profit from the discontinued operations - -
Tax expenses of discontinued operations - -
Profit from discontinuing operations(after tax) 31342834 15952314
Profit for the period 31342834 15952314
Add: Surplus if any 294043859 134791545
Balance carried to Balance Sheet 325386693 294043859
Earnings Per Share

1. Basic 0.16 0.80

2. Diluted 0.16 0.80
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2. STATE OF COMPANY’S AFFAIRS

During the year under review company has Profit of Rs. 3,13,42,834 and the
profit for the previous year was Rs. 15,92,52,314.

3. TRANSFER TO RESERVES IN TERMS OF SECTION 134(3)(J) OF THE
COMPANIES ACT, 2013

For the financial year ended 31+ March, 2019 the Company proposes to transfer
the entire amount of profit to Reserves.

4.  DIVIDEND

The Company being an SPV, does not declare any dividend.

5. MATERIAL CHANGES BETWEEN THE DATE OF THE B D REPORT
AND END OF FINANCIAL YEAR.

There have been no material changes and commitments affecting the financial
position of the Company from the end of the financial year of the Company to
the date of this Board's report.

6. SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS
OR COURTS OR TRIBUNALS IMPACTING THE GOING CONCERN
A A PANY’S OP F E

During the year under review there has been no such significant and material
orders passed by the regulators or courts or tribunals impacting the going
concern status and company’s operations in future.

7. DET F SUBSIDIARY/JOINT VENTURES/ASSOCIATE COMPANIES

The Company is having a wholly owned subsidiary company named AIC
SURATi iLab Foundation which is a Section 8 Company registered under the
Companies Act 2013, for promoting Start-up and Innovation.

S ———
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8. ANNUAL RETURN

The Extract of Annual Return as required under section 92(3) of the Companies
Act, 2013 in Form MGT-9 is annexed herewith for your kind perusal and
information. ANNEXURE-A

9. CHANGE IN THE NATURE OF BUSINESS

There was no change in the nature of the business of the company

10. CAPITAL STRUCTURE

There is no change in capital structure of the company during the year under
review. The Company is under process of conversion of Physical Shares into
Electronic Form and has appointed M/s. NSDL Database Management as an RTA
agent for the same.

11. STATUTORY AUDITOR & AUDIT REPORT

Pursuant to the provisions of section 139 of the Act and the Rules framed
thereunder, M/s. Natverlal Vepari & Co., Chartered Accountants (Firm Reg.
Number 123626W), were appointed as statutory auditors of the Company from
the conclusion of the AGM held on 30.10.2017 till the conclusion of the AGM to
be held in the year 2023, subject to ratification of their appointment at every
AGM. Since the Act has been subsequently amended, the ratification has not
been considered necessary.

There are no qualifications or adverse remarks in the Auditors’ Report which
require any clarification/ explanation. The Notes on financial statements are self-
explanatory, and needs no further explanation.

12. CHANGES IN THE DETAILS OF DIRECTORS OR KEY MANAGERIAL
PERSONNEL

Details of directors and Key Managerial personal who were appointed or have
resigned during the year are enclosed in ANNEXURE B.
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13. MEETINGS OF THE BOARD OF DIRECTORS

The following Meetings of the Board of Directors were held during the Financial

Year 2018-19:
Sr. Date of Meeting No. of Director eligible to | No. of directors attended
No. attend Meeting Meeting
y 11/05/2018 11 5
2. 07/09/2018 1 6
.3 17/12/2018 12 9
LS 02/03/2019 12 6
14. IR i

Pursuant to Section 134(5) of the Companies Act, 2013 the Board of Directors of
the Company confirms that -

(a) In the preparation of the annual accounts, the applicable accounting standards
had been followed along with proper explanation relating to material departures;

(b) The directors had selected such accounting policies and applied them consistently
and made judgments and estimates that are reasonable and prudent so as to give
a true and fair view of the state of affairs of the company at the end of the
financial year and of the profit and loss of the company for that period;

() The directors had taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of this Act for
safeguarding the assets of the company and for preventing and detecting fraud
and other irregularities;

(d) The directors had prepared the annual accounts on a going concern basis; and

(e) The directors had devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems were adequate and

operating effectively.

S ——————
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15. DECLARATION BY INDEPENDENT DIRECTORS

The Company has received declaration from the Independent Directors of the

company.
16. RISK MANA POLI

The risk management policy of the company is determined by the Board of
Directors. The Board of Directors identifies elements of risk, if any, which in its
opinion may threaten the existence of company. The Company does not have
any Risk Management Policy as the elements of risk threatening the Company’s

existence are very minimal.

17. INTERNAL FINANCIAL CONTROL

The Board of Directors inter alia review the internal policies and procedures of
the Company in respect to the Financial Statements to ensure that there is an
orderly and efficient detection of frauds and errors, if any. Further, internal
policies and procedures are in place to determine the accuracy and completeness
of the accounting records and there is a system in place for preparation of
reliable financial information.

18. CORPORATE SOCIAL RESPONSIBILITY (CSR)

The company is Special Purpose Vehicle incorporated for meeting the
Government's vision of Smart Cities of India and therefore all the activities on
regular basic are amounted to Corporate Social Responsibilities and the entire
amount/ grant/income/revenue is meant for CSR and therefore no separate
arrangement has been made in this regard. The Management regularly takes the
matter into consideration and necessary steps to meet its Social Responsibilities
towards the citizen.

19. SEXUAL HARASSMENT OF WOMEN AT WORK PLACE (PREVENTION,
PROHIBITION AND REDRESSAL ACT, 2013

The company has always believed in providing a safe and secure workplace for
every individual working in companies premises through various interventions

e ————
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and practices. The Company always endeavors to create and provide an
environment that is free from discrimination and harassment including sexual
harassment.

A policy on prevention of Sexual Harassment at Workplace was placed. The
policy aims at prevention of harassment of employees and lays down the
guidelines for identification, reporting and prevention of undesired behavior.

During the year ended 31 March, 2019, the Company has received Nil
complaints pertaining to sexual harassment.

No. of Complains received during the Year: Nil
No. of Complains Redressed during the Year: Not applicable

20. REMUNERATION POLICY

No remuneration is paid to the directors (executive/non-executive) in the
financial year ended 31 March, 2019.

21. DEPOSITS

During the year, the company has not invited/accepted any deposits during the
year ended 31* March, 2019, U/S 73 of the Companies Act, 2013 read with
Companies (Acceptance of Deposit) Rules, 2014. Hence, there were no of
unclaimed or unpaid deposits as on 31* March, 2019.

22. LOANS, GUARANTEES AND INVESTMENTS

The Company has no Loans, Guarantee given and Investments made under
section 186 of the Companies Act, 2013 for the financial year ended 31st March

2019.

23. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND
FOREIGN EXCHANGE EARNINGS AND OUTGO, TECHNOLOGY
ABS

The details on Conservation of energy, technology absorption and foreign
exchange earnings and outgo of the company, in the prescribed format, u/s 134
(3) (m) of the Companies Act, 2013 read with Rule 8 of the Companies (Accounts)
Rules, 2014 are NIL.
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24. RELATED PARTY TRANSACTIONS

During the year, the Company has not entered into any contract or arrangements
with related parties which attracted the provisions of Section 188(1). Thus,
disclosure in Form AOC-2 is not required.

25, ION OF SECRETARIAL STANDARDS

The Company confirms compliance with the provisions of Secretarial Standards-I
and Secretarial Standards-II as issued by the Institute of Company Secretaries of
India and notified by the Ministry of Corporate Affairs U/s 118(10) of the
Companies Act, 2013 and in way it is being adopted by the Company.

26. COMMITTEE DETAILS
I. NOMINATION N ION CO

The Company has formed Nomination and Remuneration Committee with the
following directors as a member of the committee:

Name of the Pt Designation in | Designation in
Member Company Committee

Mr. Anil Goplani Standing Committee Chairman, | Director Chairman
Surat Municipal Corporation

Mr. B. 1. Dalal City Engineer, Director Member
Surat Municipal Corporation

Mr. C. Y. Bhatt Deputy Commissioner (ISD) - | Director & CEO Member
Surat Municipal Corporation

Mr. Persi Engineer Principal, Independent Member
SCET Director

Mr. Vejlibhai Sheta Ex-Chairman, Independent Member
CREDAI, Gujarat Director

During the year under review:

¢ Nomination and Remuneration Committee meeting was held on 14.12.2018 and
13.02.12019 during the year.

L ——————
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II. AUDIT COMMITTEE

The Company has formed Audit Committee with the following directors as a member

of the committee:

Name of the Member Post Designationin | Designation in
Company Committee
Mr. Anil Goplani Standing Committee Chairman, | Director Chairman
SMC
Mr. B. 1. Dalal City Engineer, Director Member
Surat Municipal Corporation
Mr. Vejlibhai Sheta Ex-Chairman, Independent Member
CREDAI, Gujarat Director
Mr. Persi Engineer Principal, Independent Member
SCET Director

During the year under review:

¢ Audit Committee meeting was held on 04.09.2018 during the year.

L

R COMMITTEE

The Company has formed CSR Committee with the following directors as a member of

the committee:
Name of the Member Post asiguition s Designat.ion -
Company Committee
i . | Surat Municipal Additional Chairman &
Mr. Banchhanidhi Pani s i
Commissioner Director Member
Mr. B. I. Dalal City Engineer, Director Member
Surat Municipal Corporation
Mr. C. Y. Bhatt Deputy Commissioner , Director & CEO Member
Surat Municipal Corporation
Mr. Bankim Desai Deputy Commissioner, Independent Member
Surat Municipal Corporation | Director
Mr. Vejlibhai Sheta Ex-Chairman, Independent Member
CREDAI, Gujarat Director
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During the year under review:

¢ No CSR Committee meeting was held during the year.

27. RIGHT TO INFORMATION ACT

In order to promote transparency and accountability, an appropriate mechanism
has been set up across the Company in line with the provision of the Right to
Information Act, 2005. Your Company has nominated Public Information Officer
and Appellate Authorities at its units/offices across the Company to provide
information to citizens under the provision of the RTI Act.

28, SECRETARIAL AUDIT

CS Arvindkumar Yadav of M/s AKY & CO., Company Sectaries in Practice was
appointed as a Secretarial Auditor for the year 2018-19. The comments on
Secretarial Audit referred to in the report of the Secretarial Auditor are self
explanatory. The Secretarial Audit report in Form MR-3 is attached as Annexure

to this report.

29. ACKNOWLEDGEMENT

The Directors wish to express their grateful appreciation to the continued co-
operation received from the Shareholders during the year under review. The
Directors also wish to place on record their deep sense of appreciation for the
committed service of the executives, staff and workers of the Company.

Date: 24.09.2019 For, and on behalf of the Board of Directors,

Place: Surat SURAT SMART CITY DEVELOPMENT LIMITED,

<o

Chaitanya Yogeshbhai Bhatt Jivanbhai Madhavlal Patel

CEO & Director Director
DIN: 07462947 DIN: 07464092
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