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IITDEPENDEITT AUDITOR,S REPORT
To the Members of surat Smart city Development Lrmited

ffflT:Jl 
the Audtt of Financtat statem]ents as per rndtan Accoungng

Opinion
we have audited the accompanying standalone financial statements of suratsmart city Deveropment Limtted 1';the company,,), which comprise the BaranceSheet as at March 31, 2021, the statement Lf profrt and Loss (including othercomprehensive Income), the statement of cash Flows and the statement ofchanges in Equity for the year then ended, and a summary of significantaccounting policies and other explanatory information (hereinafter referred to asthe "standalone financial statements").

In our opinion and to the best of our information and according to theexplanations given to us, the aforesaid standalone fina-ncial statements give theinformation required by the companies Act, 2013 (the -Act,,) in the maRner sorequired and give a true and fair view in conformiqr with the Indian AccountingStandards prescribed undersection 133 of the Act read with the companies(Indian Accounting standards) Rules, 2015, as amended, (,,Ind AS,,) and otheraccounting principles generally accepted in India, of the state of affairs of ttrecompany as at March st, zoz1, its Profit and Total comprehensive Income,changes in Equity and its cash flows for the year ended on that date.
Basis for Opinion
we conducted our audit of the standalone financial statements in accordancewith the Standards on Auditing specified under section 143(1o) of the Act ("sA,s).our responsibilities under *r"r. standards ar:e further described in the Auditor,sResponsibilities for the Audit of standalone Financial statements, section of ourreport' we are independent of the company in accordance with the code ofEthics issued by the Institute of charte.ud a""orntants of India 6ICAI,) togetherwith the ethical requirements that are relevant to our audit of the standalonefinancial statements under the provisions of the Act and the Rules madethereunder' and we have fulfilled our other ethical responsibilities in accordancewit]l these requirements and the ICAI's code of Ethics. we believe that the audit

:Xff1:ff',n::".:1,1,::1_1"_ ""T"iu,,t .,a upprl'friu,e to provide a basis for ouraudit opinion on t,.e standaron" fi"";;;i;ffi;i*.
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Management's Responsibility for the Standalone Financial Statements as
per Indian Accounting Standards
The Company's management is responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these standalone financial' statements that give a true and fair view of the financiat position, financial

-' performance including other comprehensive income, changes in equity and cashflows of the company in accordance with the Ind AS and other accounting
,- principles generally accepted in India. This responsibility also includes

malntenance of adequate accounting records in accordance with the provisions ofthe Act for safeguarding the assets of the company and for preventing anddetecting frauds and other irregularities; selection and application of appropriateaccounting policies; making judgments and estimates that are reasonable andprudent; and design, implementation and maintenance of adequate internalfinancial controls, that were operating effectively for ensuring the accuracy andcompleteness of the accounting record.s, relevant to the preparation andpresentation of the standalone financial statements that glve a true and fair viewand are free from material misstatement, whether due to fraud or error.
In preparing the standalone financial statements as per, the management isresponsible for assessing the company's ability to continue as a golng concern,disclosing, as applicable, matters related to going concern and using the goingconcern basis of accounting unless management either intends to liquidate theCompany or to cease the operations, or has no realistic alternative but to do so.
The Board of Directors are also responsible for overseeing the company,sfinancial reporting process.

Auditor's Responslbitity for the Audit of standaloae Financial statements
our objectives are to obtain reasonable assurance about whether the standalonefrnancial statements as a whole are free from material misstatement, whether due= to fraud or error, and to issue an auditor's report that includes our opinion.Reasonable assurance is a high level of assuranc", b,rt is not a guarantee that an' audit conducted in accordance with sAs will always detect a materialmisstatement when it exists. Misstatements can arise from fraud or error and areconsidered material if, individually or in the aggregate, they could reasonably beexpected to influence the economic decisions of users taken on the basis of thesestandalone financial statements. As a part of an audit in accordance with SAs, weexercise professional judgement and maintain professional skepticismthroughout the audit. We also:
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audit procedures responsive to those risks, "J';'#":T#:"'ff:Tsuflicient and appropriate to provide a basis for our opinion. The risk of notdetecting a material misstatement resulting from fraud is higher than forone resulting from error, as fraud -Iy involve corusion, forgery,intentional omissions, misrepresentations, or tJre override of internal
b) obtain an understanding of internal financial controls relevant to the auditin order to design audit procedures that are appropriate in thecircumstances' under section l+grsttd or rn" Act, we 

"'." 
ur"o responsiblefor expressing our opinion on whether the company has adequate internarfinancial control system in place and the operating effectiveness of suchcontrols, wherever applicable.

c) Evaluate the 
'pptoptiuteness of accounting policies used and the

ffiH:::ffi:of accounting estimates and related disclosures made by
d) conclude on the appropriateness of management,s use of the going concernbasis of accounting and based on the audit evidence obtained, whethermaterial uncertainty exists related to events or conditions that may castsignificant doubt on the colganr'" 

"u*if to continue as a going concern.If we conclude that a -.t".i.l ,rr"".t"irr{, exists, we are required to drawattention in our auditors report to the related disclosures in the standalone{inancial statements or, if such disctosures are inadequate to modify ouropinion' our conclusions are based on the audit evidence obtained up tothe date of our auditors report. However, future events or conditions maycause the company to cease to continue as a going concern.e) Evaluate the overall presentation, structure and content of the standalonefinancial statements, including the dis"losu.us and whetrrer t].e standalonefinancial statements represent the underlying transactions and events in amanner that achieves fair presentation,

Materiality is the magnitude of misstatements in the standalone financialstatements that, individualty or ]n agg.egate, *"t "" it probable that theeconomic decisions of a reasonably r*r*ied-geable user of the standalonefinancial statements may be influenced. we 
"or"ld". quantitative Lateriality andqualitative factors in (i) ptanning the scope or o,ri audit work and in evaruating
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we communicate with those charged with governance regarding the plannedscope and timing of the audit ana signific;nt audit ;;1;, incruding anysignificant de{iciencies identilied in i"orrili-"rio"r.
we' also provide those charged with governance with a statement that we havecomplied with relevant ethicat requirements regarding independence, and tocommunicate with them all relatiott*t ipu and other *.trcr" tt.t *ay reasonably
3i*$ll53t " bear on our inaepend*,'.ra where applicabte, related

From the matters communicated with those charged urith governance, wedetermine those matters that were of most significance in the audit of thestandalone Iinancial statements of the current feriod and are therefore the keyaudit matters' we describe these matters in our auditor,s report unress law orregulation precludes public disclosure about the matter or when, h extremeryrare circumstances, we determine that a matter should not be communicated inour report because the adverse consequences of doing wourd reasonably beexpected to outweigh the public interest benefits of such communigation.
Report on Other Legal and Regutatory Requlreaents
lf As required by the companies (Auditor,s Report) order , 2016 (,,the order,,)issued by the central Gorernment of India in terms of sub-section (1r) ofsection 143 of ttre companies Act, zola, we give in the Annexure A, flstatement on the matters speci{ied i" p".g..phs 3 and 4 of t}re order, to theextent applicable.
2l As required by section 143 (3) of the Act, we report that:

a' we have sought and obtained all the information and explanations which
:""[""H:t 

of our knowredge and belief were necessarJr for the purposes of
b' In our opinion, proper books of account as required by law have been keptby the company so far as it appears from our examination of those books-c' The Balance sheet, profit and loss, statement of changes in equity and the

;tr*:i"X":T:::."t dealt wirh by this Reporr are in agreement with the

omisstatements in the standalone financial statements.

d' In our opinion, the aforesaid financial statements compry with the Ind AS
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specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2AH.

e. On the basis of the written representations received from the directors as
on 3lst March, 2O2l taken on record by the Board of Directors, none of the
directors is disquali{ied as on 31st March,2021 from being appointed as a
director in terms of Section L64 {2) of t}re Act

f.
With respect to the adequacy of the internal financial controls over
financial reporting of the Company and the operating effectiveness of such
controls, refer to our separate report in "Annexure B".

g. With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules,
2014, in our opinion and to the best of our information and according to
tJre explanations given to us:

il The Company does not have any pending litigations which would impact
its financial position.

ii) The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii) There were no amounts which were required to be transferred to the
Investor Education and protection Fund by the company.

Forming an opinion and Reporting on Financial statements
F'or DMKH& Co.
Chartered Accountants"ff.ffi
cfnriur,rr, *",r&EW
Partner t

Membership No. 125238
UDIN:

Place: Surat
Date:
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{As referred to in paragraph 1 of our Report of even date}

Report on the Companies (Auditorts Reportf Order r 2C16, issued in terms of
Section 143(11! of the Companies Act,2013 (cthe Actrf of Surat Smart City
Development Limited ((the Companyrt
i. In respect of company's property, plant and equipment:

(af The company has maintained proper records showing full particulars and situation
of property, plant and equipment.
(bf we are informed that the property, plant and equipment has been physically

verified by the management.
{cf rhe immovable propert]r is vested in the name of the company.

ii' There being no Inventories, clause 3(ii) of the Order is not applicable to the
company.

iii' The Company has granted unsecured loan, to Surat Municipal Corporation
without any consideration to combat covid 19 in Surat City. Surat Municipal
Corporation is listed in the Register maintained under Section 1g9 of t1.e
Companies Act, 2013

@

(a) Terms and conditions of the grant of such loan are
company's interest.
(b) The schedule of repayment of principal is not pre decided further as boardresolution passed the loan will be repaid in ongoing year and payment of loan
will be done without any consideration.
(c) loan is not overdue during the year as no repayment terms has been
decided.

According to the information provided, the company has not entered into anytransaction in respect of loans, guarantees and security. However, the company
has made investment in its subsidiary company within the threshold limits oftwo layers of investment. Therefore, the clause 3 (rv) of the order is notapplicable to the company,

not prejudicial to the

lv.

v' In our opinion and according to the information and explanations given to us,the company has not accepted any d.eposits within the meaning of sections 73to 76 or any other relevant provisions of the companies Act, 2ol3 and thecompanies (Acceptance of Deposits) Rules, 2014. consequently, the clause 3(v)

]
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